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EDUCATION SAVINGS PLAN CONTRACT

THIS CONTRACT made as of the date of acceptance of the
Application attached hereto

Between:
HERITAGE EDUCATIONAL FOUNDATION

a not-for-profit corporation incorporated under the Canada Not-for-profit
Corporations Act

sponsor of the HERITAGE PLANS
and
THE SUBSCRIBER
being the person or persons who signed the attached application

THIS CONTRACT made as of the Application Date between Heritage
Educational Foundation, a not-for-profit Foundation incorporated under the
laws of Canada (hereinafter the “Foundation”) and the individual(s) who
executed the Application, (hereinafter the “Subscriber”).

WHEREAS the Foundation has been incorporated for the purpose
of providing Educational Assistance Payments (as hereinafter defined) to
students who attend post-secondary programs of education;

AND WHEREAS the Subscriber wishes to make funds available to
the Foundation to assist in carrying out its objects and wishes to nominate the
child designated in the Application as a child eligible to receive Educational
Assistance Payments;

AND WHEREAS this Contract provides for the contribution of
moneys by Subscribers under the provisions of this Contract and the provision
of Educational Assistance Payments by the Foundation.

NOW THEREFORE, the Foundation and the Subscriber agree as
follows:

1. DEFINITIONS

(@)  “Account Maintenance Fee” means the annual depository fee paid
to the Foundation to reimburse it for its expenses.

(o) “Accumulated Income Payments” or “AIPs” means any amounts
paid out of the Heritage Plans other than:

()  Educational Assistance Payments;

(i) refund of Contributions to a Subscriber;

(il the repayment of amounts (and the payment of amounts
related to that repayment) under the Canada Education
Savings Act or under a Designated Provincial Program;

(iv)  the payment to, or to a trust in favour of, a Designated
Educational Institution; and

(vy  apayment to a trust holding property for another RESP.
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An AIP can be made prior to the Maturity Date under the Group Plan
on the condition that the Income in the Plan is being rolled over to
an RDSP as further described in section 9 (c) of Schedule “A”.

An AIP can be made after the Maturity Date under the Group Plan
as further described in section 9 (h) hereto.

“Additional CESGs” means Canada Education Savings Grants made
by the Federal Government in the following amounts: (i) for the child
of a family with income up to $47,630 (as indexed annually for
inflation), 20% in excess of the Basic CESGs on the first $500 of
annual Contributions eligible for the Basic CESG and (ii) for the child
of a family with income of more than $47,630 but no more than
$95,259 (as indexed annually for inflation), 10% in excess of the
Basic CESGs on the first $500 of annual Contributions eligible for
the Basic CESGs.

“Additional QESI” means Québec Education Savings Incentive
remitted by Revenu Québec in the following amounts: (i) where
family income does not exceed $43,791 (as indexed annually for
inflation), 10% in excess of the Basic QESI on the first $500 of annual
Contributions eligible for the Basic QESI; and, (i) where family
income is more than $43,791 but no more than $87,575 (as indexed
annually for inflation), 5% in excess of the Basic QESI on the first
$500 of annual Contributions eligible for the Basic QESI.

“Application” means the Education Savings Plan Enroliment
Application for enroliment in the Heritage Plans.

“Application Date” means the later of the date the Application is
signed and the first Contribution was made.

“Basic CESGs” means Canada Education Savings Grants, being
grants made by the Federal Government in amounts equal to 20%
of the first $2,500 of annual Contributions (or a maximum of $500
per year and $7,200 in aggregate) that parents and others make
under an Education Savings Plan on behalf of a Beneficiary up to
and including December 371t of the year in which the Beneficiary
turns 17 years of age.

“Basic QESI” means Québec Education Savings Incentive remitted
by Revenu Québec in amounts equal to 10% of the first $2,500 of
annual Contributions for a maximum of $250 per year (and $3,600
in aggregate) that parents and others make under an Education
Savings Plan on behalf of a Beneficiary up to and including
December 31 of the year in which the Beneficiary turns 17 years of
age and is a resident of Québec as at December 31t of the year for
which the QESI claim is made.

“BCTESG” means the British Columbia Training and Education
Savings Grant which is a grant from the government of British
Columbia offered to each resident Beneficiary when he/she
reaches six years of age and up to and including the day before the
Beneficiary turns nine years of age. The BCTESG amount is a one-
time payment of $1,200 per eligible Beneficiary born on or after
January 1, 2006.

“BCTESG Savings” means BCTESG deposited in the Savings
Account but does not include Income earned on such amounts.

“BCTESG Self-Determined Account” means each individual account
established by the Trustee to hold funds of the Self-Determined
Plan Trust held with respect to the Subscriber, into which BCTESG
Savings together with Income thereon are transferred on the
Maturity Date with respect to each Subscriber who has selected the
Self-Determined Option or whose Contract was automatically
transferred to the Self-Determined Option due to the Subscriber’s
failure to select a pay-out option prior to the Maturity Date and/or
due to the Subscriber’s Plan being inactive at the Maturity Date, and
into which BCTESG is paid after the Maturity Date.



(\ E

()

(m)

=

U]

knowledgefirst” (.

FINANCIAL
Education Funds

“BCTESG Students” means eligible Beneficiaries on whose behalf
BCTESG was received by the Trustee.

“Beneficiary” means the child nominated to receive EAPs under the
Plan including any individual substituted for that child in accordance
with the provisions of this Contract. Beneficiaries must be residents
of Canada at the time of designation and continue to be residents
of Canada each time a Contribution is made by the Subscriber,
however, at the time of Contributions the Subscriber does not need
to be a resident of Canada. Additional details regarding registration
requirements and substitution guidelines are set out in section 3
hereto.

“Beneficiary Group” means a group of Beneficiaries with the same
year of eligibility. They are typically born in the same year.

“Cancellation Date” has the meaning set out in section 14 hereof.
“CESGs” means both Basic CESGs and Additional CESGs.

“CLBs” means Canada Learning Bonds, being grants made by the
Federal Government on behalf of all children born on or after
January 1, 2004 (i) who are under the care of a public trustee and
for whom a special allowance is paid under the Children’s Special
Allowances Act (Canada) or (i) whose families are eligible to receive
the Canada Child Benefit (CCB) under the Tax Act. Initial CLBs of
$500 are paid into the RESPs of such children starting in 2004.
Additional CLBs each in the amount of $100 are paid on an annual
basis for each year the Beneficiary’s Primary Caregiver (PCG)
qualifies for the CCB up to and including the year in which the
Beneficiary turns 15 years of age. The Primary Caregiver must apply
for the CCB within ten years of the beneficiary’s birth in order to be
eligible for the full CLB entitlement of $2,000.

“CLB Savings” means CLBs deposited in the Savings Account but
does not include Income earned on such amounts.

“CLB Self-Determined Account” means each individual account
established by the Trustee to hold funds of the Self-Determined
Plan Trust held with respect to the Subscriber, into which CLB
Savings together with Income thereon are transferred on the
Maturity Date with respect to each Subscriber who has selected the
Self-Determined Option or whose Contract was automatically
transferred to the Self-Determined Option due to the Subscriber’s
failure to select a pay-out option prior to the Maturity Date and/or
due to the Subscriber’s Plan being inactive at the Maturity Date, and
into which Contributions and CLBs are paid after the Maturity Date.

“CLB Students” means eligible Beneficiaries on whose behalf CLBs
were received by the Trustee.

“Contract” means this Contract for the Heritage Plans, together with
the Application.

“Contributions” means the funds contributed by a Subscriber under
this Contract on behalf of a Beneficiary, less insurance premiums,
which funds are contributed to the Group Plan Trust and become
eligible for CESGs and, if applicable, QESI, but shall not include any
amounts paid into the Plan under or because of:

(i)  the Canada Education Savings Act or a Designated Provincial
Program, or

(i) any other program that has a similar purpose to a Designated
Provincial Program and that is funded, directly or indirectly, by
a province (other than an amount paid into the Plan by a Public
Primary Caregiver in its capacity as a Subscriber).

“Contribution Schedule” means the Contribution schedule agreed
to by the Subscriber.
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“Depository” means Scotiabank or its successor which is
responsible for receiving Contributions, deducting insurance
premiums and Sales Charges, remitting the balance to the Trustee
and receiving General Savings from the Trustee upon or after the
Maturity Date.

“Designated Educational Institution” has the meaning ascribed
thereto by subparagraph (a)(i) of that definition contained in
subsection 118.6(1) of the Tax Act.

“Designated Provincial Program” means

(i) a program administered pursuant to an agreement entered
into under section 12 of the Canada Education Savings Act, or

(i) a program established under the laws of a province to
encourage the financing of children’s post-secondary
education through savings in Registered Education Savings
Plans.

“EAP Account” means the fund consisting of Income earned on
General Savings on the Maturity Date, allocated according to the
Year of Eligibility, with respect to all Subscribers who have not
transferred to the Self-Determined Plan. There is a separate EAP
Account for each beneficiary group.

“Education Savings Plan” means a contract made between (a) (i) an
individual, singly, or (i) an individual and the spouse of the
individual, jointly, or (i) a Public Primary Caregiver and (b) the
Foundation, under which the Foundation agrees to cause
Educational Assistance Payments to be paid to a Beneficiary.

“Educational Assistance Payments” or “EAPs” means the amounts
determined by the Foundation to be paid out of the Group Plan
Trust to eligible Beneficiaries who attend Eligible Studies in the
Year of Eligibility and the amounts paid subsequently upon
continued qualification if the Subscriber has selected an EAP payout
period covering the one or two years subsequent to the Year of
Eligibility, all of the foregoing to assist eligible Beneficiaries to
further their education at the post-secondary school level.

“Eligible Studies” means a program of study as described in section
9 (a).

“Fees” means the fees specified in section 2(b) hereof.
“Foundation” means the Heritage Educational Foundation.

“General Savings” means Contributions and Government Grants
deposited in the Savings Account after deduction of the Fees from
the Contributions, but does not include Income earned on such
amounts.

“General Self-Determined Account” means each individual account
established by the Trustee to hold funds of the Self-Determined
Plan Trust held with respect to the Subscriber, into which General
Savings together with Income thereon are transferred on the
Maturity Date with respect to each Subscriber who has selected the
Self-Determined Option or whose Contract was automatically
transferred to the Self-Determined Option due to the Subscriber’s
failure to select a pay-out option prior to the Maturity Date and/or
due to the Subscriber’s Plan being inactive at the Maturity Date, and
into which Contribution less Fees and Government Grants are paid
after the Maturity Date.

“Government Grants” means CESGs, CLBs, QESI, SAGES, BCTESG
and any other grants which may come into effect.

“Group Plan” means “Heritage Group Plan”, being the contractual
arrangement between the Foundation and the Subscriber which
applies until the time of transfer, if any, to the Self-Determined Plan.
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“Group Plan Trust” means the trust governed by the terms of the
Group Plan.

“Income” means any money earned on your (i) Contributions and (ii)
Government Grants, including interest and realized and unrealized
gains/losses on assets in the plan, that is allocated to the
Subscriber.

“Income Adjustment” is an amount calculated (and based on the
rate of interest actually credited monthly to the accounts of other
Subscribers) to ensure that changes to a Subscriber’s Plan will
result in earnings at maturity approximately equal to the Plans of
other Subscribers with the same Year of Eligibility after the change
to the Subscriber’s Plan is made.

“Maturity Date” means July 31 in the year specified in the
Application, normally the year in which the Beneficiary turns 18
years of age, or such earlier or later date to which it may be
changed or, if applicable, the last day of the 35" year following the
year in which the Plan was entered into.

“Permitted Purposes” means:

(i) Educational Assistance Payments;

(i) return of Contributions to a Subscriber;

(i) payment to a Designated Educational Institution;

(iv)  payment to a trust holding property for another RESP;

(v)  payment of Trustee and administrative fees relating to the
operation of the Group Plan;

(vi)  the repayment of amounts (and the payment of amounts
related to that repayment) under the Canada Education
Savings Act or under a Designated Provincial Program; and

(vii)  Accumulated Income Payments.

“Plans” means the Heritage Plans, consisting of the Group Plan and
the Self-Determined Plan, being savings plans established for the
purpose of providing Educational Assistance Payments for
Beneficiaries attending Eligible Studies.

“Primary Caregiver” means (i) an individual primary caregiver (PCG)
in the case of a Beneficiary who is a qualified dependent in respect
of whom a child tax benefit is payable, the eligible individual in
respect of the Beneficiary; and (i) a public primary caregiver (public
PCG) in the case of a Beneficiary in respect of whom a special
allowance is payable under the Children’s Special Allowances Act,
the department, agency or institution that maintains the Beneficiary.

“Prospectus” means the prospectus of Heritage Plans for which a
receipt has been obtained from time to time with provincial
securities commissions across Canada.

“Public Primary Caregiver” of a Beneficiary under an education
savings plan in respect of whom a special allowance is payable
under the Children’s Special Allowances Act, means the
department, agency or institution that maintains the Beneficiary or
the public trustee or public curator of the province in which the
Beneficiary resides.

“QESI” or “Québec Education Savings Incentive” means both Basic
QESI and Additional QESI.

“QESI Savings” means Québec Education Savings Incentive
payments deposited in the Savings Account but does not include
Income earned on such amounts.
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“QESI Self-Determined Account” means each individual account
established by the Trustee to hold funds of the Self-Determined
Plan Trust held with respect to the Subscriber, into which QESI
Savings together with Income thereon are transferred on the
Maturity Date with respect to each Subscriber who has selected the
Self-Determined Option |

the Self- the Subscriber’s

failure to select a pay-out option prior to the Maturity Date and/or
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